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Chapter 1 Questions


1. What is accounting?

2. Give two examples of service businesses.

3. What is a proprietorship?

4. State the accounting equation.

5. What must be done if a transaction increases the left side of the accounting equation?

6. How can a transaction affect only one side of the accounting equation?

7. To what does the phrase on account refer?

8. How is owner’s equity affected when cash is received from sales?

9. How is owner’s equity affected when services are sold on account?

10. How is owner’s equity affected when cash is paid for expenses?

