Name ______________________
Personal Finance
Date: 9/5/2008

Chapter 1: Personal Financial Planning
DUE: 9/9/08

Section 1.1: Decisions and Goals in Personal Finance
1) Making Personal Financial Decisions

· Personal financial planning—

· Goals—

· Some of the benefits of planning are:

The Financial Planning Process has six steps:
a) Determine your Current Financial Situation
Make a list of the following to determine your current financial situation:

b) Develop your Financial Goals
· Values—

· (Paragraph 1)
· (Paragraph 2)
c) Identify Alternative Courses of Action
Your options might include:
d) Evaluate Your Alternatives
i) Sources of Financial Information
List the Steps in Figure 1.1, pages 8-9

ii) Consequences of Choices
· Opportunity cost—

iii) Understanding Risks
Some types of financial risks include:

e) Create and Use Your Financial Plan of Action
f) Review and Revise Your Plan
2) Developing Personal Financial Goals
Why do so many people have money problems?

a) Types of Financial Goals

i) Timing of Goals
Goals can be defined by the time it takes to achieve them:

· Paragraph 2—

ii) Goals for Different Financial Needs
· Service—

· Good—

Types of goals (3):

b) Guidelines for Setting Goals
· How can you make sound financial decisions?

Your goals should be:


3) Influences on Personal Financial Planning

a) Life Situations and Personal Values
b) Economic Factors
· Economics—

· Economy—

i) Market Forces
· Supply—

· Demand—

ii) Financial Institutions
· Federal Reserve System—

iii) Global Influences

· Paragraph 1

· Paragraph 2

iv) Economic Conditions

· Consumer Prices—

· Inflation—
· Consumer Spending—
· Consumer—
· Interest Rates—

· Interest--


Page 6: What’s Your Financial ID?


List the 3 options that you would choose if someone game you $200.





Figure 1.2, Page 15 Look over the chart and answer the following question.





As you get older, your financial needs and goals will change. What are some goals you may have ten years form now that you don’t have today? ANSWER: 








Figure 1.3 Page 17


Economic conditions you can’t control will affect your financial planning.


Choose a condition listed above, and explain how it affects your life today. ANSWER:
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